
Indicator 2021* 2022* 2023*

GDP change (%) 0.8 5.5 4.0

Average Inflation (%) 25.8 18.7 8.5

Current Account (% GDP) 11.4 6.6 1.5

Rating Agency Rating Outlook Last change

Fitch B- - 21/01/22

Moody's B3 Stable 13/09/21

Standard & Poor's B- Stable 04/02/22

18/03/22
7 days 

(p.p./%)

YTD 

(p.p./%)

12 months 

(p.p./%)

LUIBOR O/N 18.96% 0.00 0.00 13.32

USD/AOA 456.0 -2.96% -17.84% -26.05%

AOA/USD 0.00219 3.05% 21.71% 35.23%

EUR/AOA 503.1 -2.65% -20.01% -31.67%

EUR/USD 1.105 1.27% -2.81% -7.25%

USD/ZAR 14.97 -0.48% -6.07% 1.49%

Maturity Rate Supply Demand Allocated

BT (12 months) 15.3% 16,000 79,202 68,525

OT AOA (2 years) 16,5% 24,000 7,500 7,500

OT AOA (4 years) 18.4% 6,000 5,500 5,500

OT AOA (6 years) 19.5% 9,000.00 8,287.20 8,287.20

OT USD (3 years) 3.7% 2.00 0.71 0.71

OT USD (5 years) 4.7% 2.00 2.00 2.00

Sources: Bloomberg, BNA, INE, Finance Ministry, OPEC

BT are treasury bills, OT are treasury bonds; Note: amounts (except for the rate) are in million Kwanza. USD OT in 

million Dollars * Bond linked to the exchange rate  ** Bond linked to treasury bills

This publication is exclusively for private use. The information contained in this publication was obtained from sources considered reliable, but its accuracy cannot be fully guaranteed. Any recommendations given herein are intended

exclusively for internal use and may be changed without prior notice. The opinions expressed herein are entirely the responsibility of its authors; they reflect only the authors’ points of view and may not follow the position of BFA in the

markets in question. BFA or any of its affiliates, through its employees, cannot be held responsible for any direct or potential loss resulting from the use of this publication or its contents. BFA and its employees may hold positions in any

assets referred to in this publication. Reproduction of part or all of this publication is permitted, subject to the indication of the source. 

*BFA forecasts

Sovereign Rating

Monetary and ForEx data*

Change

*Change of USD/AOA (or EUR/AOA) shows the appreciation/depreciation of the USD (or EUR) against the Kwanza; the 

change of AOA/USD shows the appreciation/depreciation of the Kwanza against the USD.

Auctions of Treasury bonds and bills last week
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In February, the national year-on-year inflation was 27.3%, a slight

reduction of 0.4 basis points (bp) compared to January, the first fall

in inflation since March 2021. According to INE data, in monthly terms,

in February, there was a deceleration in the rise in prices, to 1.77% (-

0.23bp compared to January). The class that registered the highest monthly

change was clothing and footwear, by 2.1%, surpassing the increase in the

price of food and non-alcoholic beverages (1.94%) for the first time since

September 2019. Despite inflationary pressures in international markets,

our forecast is for national inflation to slow down to around 18.4-18.9% at

the end of the period, influenced by the stronger Kwanza.

This month, the Angola Treasury began public debt auctions for

2022, issuing at significantly lower rates so far. 6-year Treasury

Bonds (OT) were issued for the first time, at a rate of 19.49% (compared to

25.00% for 5 years in November 2021). At 4 years, the rate is now at

18.40% (24.75% in November), while at 2 years OTs are being issued at

16.50% (24.50% in November). 365-day Treasury Bills (BT) are being

issued at 15.25% (16.99% in December). The drop in these rates takes

place at the same time as the drop in the yields offered by the BNA's repo

operations (which today offered 7.50% at 90 days and 10.50% at 180

days), both phenomena benefiting from some excess liquidity in bank

balance sheets. In total issuances so far, which include OTs in Dollars (at 3,

5 and 7 years), the State has placed 5.2% of the amount expected this

year.

The Industrial Production Index (IPI) for the 4th Quarter of 2021

recorded an increase of 5.2% compared to the same period last

year. In the extractive industry (with the highest weight in the indicator,

87.2%), production rose 4.8% yoy, mainly due to the 3.7% yoy increase in

oil extraction – this rise in particular points to a better performance of oil

GDP in Q4 2021.The Trade Balance ended the 4th Quarter of 2021

with a positive balance of around AOA 4.11 Trillion (Tn), doubling

compared to AOA 2.09 Tn in Q4 2020. According to INE, the growth was

due to a huge increase in exports (+57.7% yoy), due to the rise in oil prices

in international markets. At the same time, imports increased by 8.4% yoy:

the increase was higher in the purchase of fuel (+77.9% yoy), followed by

consumer goods (+21.3% yoy).

Data independently collected by OPEC point to an increase in oil

production of 5.3% yoy in the month of February, totaling 1.18

million barrels per day (mbd). According to the organization's monthly

report, in the first two months of 2022, Angola produced an average of

around 1.17 mbd, a slight increase of 2.6% compared to the same period of

the previous year. We maintain our outlook for a slight increase in Angolan

oil production in 2022, which should be around a daily average of 1.14-1.15

mbd.
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Oil price (Brent Angola) and Eurobond 2025

Brent Angola (lhs) Eurobond (rhs)
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